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NO  SURFACE  USE 
OIL  AND  GAS  LEASE 


76164. 


!3or  cloned  by  Lessor,  from  the  following  described  land  in  Tairant  County,  Texas,  as  described  on  Exh,bit«A  ,  attached. 

This  lease  also  covers  and  includes  all  land  owned  or  claimed  by  Lessor  adjacent  or  contiguous  to  the  land  particularly  described  above  whether 
the  same  bein  saSsurvey  or  surveys  or  in  adjacent  surveys,  although  not  included  with  the  boundar.es  of  the  land  part.cularly , 

minerals  owned  by  Lessor  located  in  streets,  roads,  alleys,  easements  and  rights  of  way  adjacent  of  Lessor  s  lands  described  on  Schedule  1  hereto. 
ZS!LZd^^^  it  is  agreed  and  understood  that  here  shaH  be  no  MB*  or  surface  operations  on  any  of  the  lands  covered  by  th, 

Lease. 

2  This  is  a  paid  up  lease  and  subject  to  the  other  provisions  herein  contained,  this  lease  shall  be  for  a  tenn  of  three  (3)  years  from  this  date  (called 
"primary  term")  and  as  long  thereafter  as  oil  or  gas  is  produced  from  said  land  or  and  with  which  said  land  .s  pooled  hereunder. 

3  As  royalty  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipelines  to  which  Lessee  may  connect  its  wells,  the  equal 
25%pariofau1^ 

of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessors  interest,  in  either  case,  to  bear  25  /o  of  the cost _of 
tllT*  Sin lender  it  marketable  pipe  line  oil-  (b)  to  pay  Lessor  for  gas  and  casinghead  gas  produced  from  said  land  (1)  when  sold  by  Lessee,  25/4  of  the 
—t  'ealtd  bf L^^iSdiS  mou  hof  the well,  or  (2)  when  used  by  Lessee  off  said  land  or  in  the  manufacture  of  gasoline  or  other  products, 
SSrfte  ™S  «S3h7ie  of  gasoline  or  other  products  extracted  therefrom  and  25%  of  the  amount  realized  from  the  sale  of  rescue  gas  after 
d1w£^3  S  Plant  fuel  aJL  compression;  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed or 

onttenthekher  in  kind  or  value  at  the  well  or  mine  at  Lessee's  election,  except  that  on  sulphur  mmed  and  marketed  the  royalty  shall  be  one  dollar 
£ wTSobb Tn  If  atTe  expiSTon  of  the  primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  saidland 
f^ZmZJ^^oo^  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless  conunu ;  i face  as 
Lul  ^e  2t  were  being  conducted  onVaid  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  con  mued 
had Scurred  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  Pro^^/rom.s^^ 
but  in ^Lcl^f  ^ch  diligence,  lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  faciht.es  and  ordinary  lease  fac.ht  es  of  flow 
Hne  sep^r ™  1«  tart  X*aM  not  be  required  to  settle  labor  trouble  or  to  market  gasupon  terms  unacceptable  to  lessee.  If,  at  any  tune  or  times  after 
^ejK'o^^tim.  allsuch  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time  there  are  no  operahons _on sard  land 
TJTnr  before  Ae  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1.00) 
^2^^nS  ^S^to™L^»«^»«  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  exp.rahon  of  said  ninety 
^^^5«^4»y  Please  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  ^^^^^^^^^ 
shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  wh.ch  would  be  paid  under  tins  lea se  if  *e  ^  wer^ 
SudnTand I  mav  be  deposited  or  ^  directly  to  lessor  or  their  successors,  which  shall  continue  as  the  depos.tones,  regardless  of  changes  m  the 
oleSoTlrm  ^Sfft^timelfaat^wy.  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  enftled  o  receive  mo* 
T^TZy  nil  ofTote  method  of  payment  herein  provided,  pay  or  tender  shut-in  royalty,  in  the  manner  above 
%ZP**ZEZc^  with  thdr  respective  ownerships  thereof,  as  lessee  may  elect.  Any  payment  hereunde r: may  be 

I  essee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  prov.ded  for  above  on  or  before  the  last  date  tor 

usee's  rigTto  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  m  whole  or  part, 
liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owners  of  this  lease,  severally  as  toacreage  owned  by  each. 

4  Lessee  at  its  option,  is  hereby  given  the  right  and  pom  to  pool  or  combine  the  acreage  covered  by  this  lease  or  any  portion  trereof  as  to 

S^onto^T^^  this  lease  or  any  portion  thereof  as  above  provided  as  to  oil  in  any  one  or  more  strata  and  as  o  g  as  in  any  one  or  more 
» Trunks TrS  by  pooling  as  to  any  stramm  or  strata  need  not  conform  in  size  or  area  with  the  unit  or  units  mto  which  the  lease  s  pooled  or 
^l^J^^Z^^^  and  oil  units  need  rot  conform  as  to  area  with  gas  units.  The  pooling  in  one  or  more  instances  shall  not  exhaust  the 
risha of ^T^S^^^Ms  lease  or  portions  thereof  into  other  units.  Lessee  shall  file  for  record  in  the  appropnate  records  of  the  county  m 
^M^S^S^Z  an  instrumenfdescribing  and  designating  the  pooled  acreage  as  a  pooled  unit;  and  upon  such  recordauor 
relcHve  ^  to  all  parties  hereto  their  heirs  successors  and  assigns,  irrespective  of  whether  or  not  the  unit  is  l.kewise  effecuve  as  to  all  other  owners  of 

"on I  X  g affrom  land  covered  by  .his  lease  whether  or  not  the  well  or  wells  be  located  on  .he  = 

be  on  an  ac^age  teis  to  ?  Tsay.S  shall  be  allocated  Se  acreage  covered  by  this  lease  and  included  in  the  pooled  urn.  (or  to  each  separate  tract 
witoteSTfte  lei  cove^  separate  tracts  within  the  unit)  that  pro  rata  portion  of  the  oil  and  gas,  or  either  of  them,  produced  from  the  pooled  un* 
which  fte  ™b«  of  suXe TcS  ccLred  by  this  lease  (or  in  each  such  separate  tract)  and  included  in  the  pooled  unit  bears  to  tte  total  number  of  surface 
Tc^  indudeTtothe  Poole unT  Royalties  hereunder  shall  be  computed  on  the  portion  of  such  production,  whether  ..be  o,l  and  gas,  or  e.ther  of  them,  s» 
St  ftetad  cTeS  by .his  lease  and  included  in  the  unit  just  as  though  such  production  were  from  such  land.  The  producuon  from  an  0.1  well  w.l 
be  c?nl  red  as  produSm  toe  lease  or  oil  pooled  uni.  ftom  which  i.  is  producing  and  no.  as  production  from  a  gas  pooled  umt;  and  product,on  from  a 


mmtmmmmm 

hereafter,  eitheras  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 

Notwithstanding  the  foregoing,  Lessor  shall  never  receive  less  than  its  royalty  share  of  all  proceeds  realized  by  Lessee  from  the  ^le  or  disposition 

terms  and  provisions  of  this  Oil  and  Gas  Lease. 

5  rf  at  the  exDiration  of  the  primary  term,  oil,  gas,  or  other  mineral  is  not  being  produced  on  said  land,  or  from  the  land  pooled  therewith,  but 
Lessee  is  ^^^^tZ^^cn^l^  or  shall  have  completed  a  dry  hole  thereon  within  60  days  prior  to  .he  end  of  the pnmary 
teZ  me  SSremain"n  L  »  long  as  operations  on  said  well  or  for  drilling  or  reworking  of  any  additional  well  are  prosecuted  with  no  cessation  of 
^  ^ti^S^^^J^Jm  the  production  of  oil,  gas  or  other  mineral,  so  long  thereafter  as  oil,  gas  or  otherm.neral*  produced  from 
STl£?™ S If  after  the  expiration  of  the  primary  term  of  this  lease  and  after  oil,  gas,  or  other  mmeral  is  produced  from  said 
W  " frl^d  ^k^^'v^^  thereof  should  cease  from  any  cause,  this  lease  shall  not  terminate  if  Lessee  commences  opcnttoi .for 
^i^^Z^^^d^^^  cessation  of  such  production,  but  shall  remain  in  force  and  effect  so  long  as  such  operations  are  prosecuted  with 
™  S^rfSf  »d  if  they  result  in  the  production  of  oil,  gas  or  other  mineral,  so  long  thereafter  as  oil  gas,  or  other  mineral  is 

XTfrom  sa^lanTor  Sm  land  pooled  therewith?  Any  pooled  unit  designated  by  Lessee  in  accordance  with  die  terms  hereof,  may  be  d.  soke I  by 
iS^v  in^™^"orLoHl  in  Ae  appropriate  records  of  the  county  in  which  the  leased  premises  are  situated  at  any  tune  after  me  completion  of  a 
It  hole  o of  «5»ctitm  on  said  unh.  In  the  event  a  well  or  wells  producing  oil  or  gas  in  paying  quantities  should  be  brought  m  on  adjacen 
tad^nd  Zmam^^SS^  the  leased  premises,  or  land  pooled  therewith,  Lessee  agrees  to  drill  such  offset  well  or  wells  as  a  reasonably  pruden 
o^eraTor  would  Z  SUEZ*  c/simi.ar  circumstances.  Lessee  may  at  any  time  execute  and  deliver  to  Lessor  or  pla* .  of  record  a  release  or ^release 
covering  any  portion  or  portions  of  the  above  described  premises  and  thereby  surrender  tins  lease  as  to  such  portion  or  portions  and  be  relieved  of  all 
obligations  as  to  the  acreage  surrendered. 

6  Lessee  shall  have  the  right  at  any  time  during  or  after  the  expiration  of  the  lease  to  remove  all  property  and  fixtures  placed  by  Lessee  on  said 

land  ioJi^mt^^"^     ™^  ^  recluired  by  UsS°r'  ^  ^  ™*  ta  bel0W  ^  " 

shall  be  drilled  within  two  hundred  (200)  feet  of  any  residence  or  barnnow  on  said  land  w.thout  Lessor  s  consent. 

7  The  rights  of  either  party  hereunder  may  be  assigned  in  whole  or  in  part,  and  the  provisions  hereof  shall  extend  to  their  heirs,  successors  and 
assigns-  but  no  change  or div  Son  in  ownership  of  the  land,  or  royalties,  however  accomplished,  shall  operate  to  enlarge  the  obhgations  or  °™h  the ^  ghto 
of  S'ee  and  noSge  or  division  in  such  ownership  shall  be  binding  on  Lessee  until  thirty  (30)  days  after  Lessee  shall  have  been  furnished  by  registered 
U  S  manTL^  place  of  business  with  a  certified  copy  of  recorded  instrument  or  instruments  evidencing  same.  In  the  event  of  assignment 
hereoHn  wtt  ^^^K^*  of  my  obligation  hereunder  shall  rest  exclusively  upon  the  owner  of  this  lease  or  a  portion  mereo who  corrmnts 

If  s7oTmt  pSies  become  entitled  to  royalty  hereunder,  Lessee  may  withhold  payment  thereof  unless  and  until  funnshed  with  a  recordable 
instrument  executed  by  all  such  parties  designating  an  agent  to  receive  payment  for  all. 

8  The  breach  bV  Lessee  of  any  obligation  arising  hereunder  shall  not  work  a  forfeiture  or  termination  of  this  lease  nor  cause  a  termination  or 
r™  of  th ts^t^ E£y  nor  be  groU  for  cancellation  hereof  in  whole  or  in  part.  No  obligation ^asonab  y 

shall  arise  during  the  primary  term.  Should  oil,  gas  or  other  mineral  in  paying  quantit.es  be  discovered  on  said  premises,  ton  after  the  expiration  ot  the 
Drilrvtrr! ilsee  shaU  develop  the  acreage  retained  hereunder  as  a  reasonably  prudent  operator,  but  in  discharging  this  obhgauon  .t  shall  in  "O  event  ^ 
SZednrinmoie  than  one  well  per  forty  (40)  acres  of  the  area  retained  hereunder  and  capable  of  producing  oil  m  paying  quanUties  and  one  well  per  640 
3^£^t^^  »  ^  10*  of  640  acres  of  the  area  retained  hereunder  and  capable  of  producing  gas  or mmeral  m  paying 
ou^itities  If  after  the  expiration  of  the  primary  term,  Lessor  considers  that  operations  are  not  at  anytime  bemg  conducted  m  compliance  with  this  lease, 
Sr  Sal.  notify  Ssee  h  Sng  of  the  facS  relied  upon  as  constituting  a  breach  hereof,  and  Lessee,  if  in  deft*  shall  have  sixty  days  after  rece.pt  of 
such  notice  in  which  to  commence  the  compliance  with  the  obligations  imposed  by  virtue  of  this  instrument. 

10  Should  Lessee  be  prevented  from  complying  with  any  express  or  implied  covenant  of  this  lease,  from  conducting  drilling  or  reworking 
o^^L^^A^mk  gas  or  otheVnunerals  therefrom  by  reason  of  scarcity  of  or  inability  to  obtain  or  to  use  equipment  or  matenal  or 
^^^^Z^T^Ml  or  state  law  or  any  order,  rule  or  regulation,  including  zoning  or  permitting  rules  of  any  governmental  authority 
Sen wSe  so  ore^  to  comply  with  such  covenant  shall  be  suspendedand  Lessee  shall  not  be  liable  in  damages  for  failure  o  comply 
Se^wSa^ 

S£«^^  p™^;  ™*  time  whi,e  Lessee  is  50  prevented  shaU  not  *  counted  agamst  *;essee'  T^mg  ? 

S^ES  A^-ing  in  this  lease  to  the  contrary  notwithstanding,  lessee  may  transportthird  party  gas  on  and  across  the  leased  premises. 

11  Notwithstanding  anything  to  the  contrary  in  this  lease,  Lessee  is  hereby  granted  the  right,  at  its  option,  either  before  P^^jj 

a^aaeTonfiguration  and  number  of  wells,  as  Lessee  shall  determine  at  the  exercise  of  Lessee's  reasonable  judgment,  mcludmg  Lessee  s  ^tiication 
number  of  acres  in  the  co-operative. 

12  This  Lease  may  be  executed  in  any  number  of  counterparts  of  each  of  the  Lessors  as  identified  on  Schecule  I  hereto  and  each  ^^ofj 
Schedule  I  tereto^^u^  shall  have  the  same  force  and  effectas  an  original  instrument  and  as  ifall  the  parties  to  the  aggregate  counterparts  had  signed 

instrument  to  be  filed  for  record  in  the  records  of  the  Coun^  Clerk  of  Tarrant  County,  Texas. 

13.  Lessor,  and  their  successors  and  assigns,  hereby  grants  Lessee  and  option  to  extend  the  primary  term  of  J~  ^  ™  g^^^ 
two  (2)  yeare  from  the  end  of  the  primary  term  by  paying  or  tendering  to  Lessor  prior  to  the  end  of  the  pnmary  term  the  full  bonus  consideration,  terms  and 
conditions  as  granted  for  this  lease. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

SEE  SCHEDULE  I  ATTACHED  HERETO  FOR  THE  NAMES  AND  ADDRESSES  OF  EACH  LESSOR  AND  THE  SIGNATURES  AND 
ACKNOWLEDGMENTS  FOR  EACH  LESSOR 


EXHIBIT  "A" 


43  acres  of  land,  more  or  less,  out  of  the  John  Breeding  Survey  A-188; 
being  all  of  the  Highland  Lake  Addition ,  a  subdivision  of  the  City  of  Fort  Worth 
according  to  the  map  or  plats  thereof  recorded  in  Volume  388-161,  Page  36;  Volume 
388-3  Page  138;  Volume  388-15,  Page  381  ;  Volume  388-16,  Page  215  ;  Volume  388- 
16  Page  427  ;  Volume  388-16,  Page  461  ;  Volume  388-27,  Page  383  ;  Volume  388-8, 
Page  134  ■  Volume  388-8,  Page  136  ;  Volume  388-9,  Page  93  ;  Volume  388-16,  Page 
463-  Volume  388-212,  Page  55;  Volume  A,  Page  7612;  Volume  A,  Page  7728  ; 
Volume  4611  Page  75;  Volume  388-5,  Page  67;  Volume  A,  Page  8462  ;  Volume  388- 
216  Page  85;  Volume  388-52,  Page  64;  Volume  B,  Page  2173;  Volume  388-15,  Page 
513  of  the  Map  Records  of  Tarrant  County,  Texas.  The  leased  premises  comprises  all  o 
the  lands  collectively  described  on  Schedule  I  attached  hereto  under  the  heading  "Lands 
Covered  by  this  Lease." 


SCHEDULE  I 


01239074 


LESSEE. 


Lessor* 

PACK,  DOLLIE  JEANNE 

4200  HIGHLAND  LAKE  DR 
FORT  WORTH  TX  76135 


T  .anas  Covered  hv  this  Lease: 
,pnn  fnnm  AND  LAKE  DR 
mg  1  LOT  5.0.34 
K        HTfiffl.AND  LAKE  ADDITION 


Lessor: 


By: 


COUNTY  OF  TARRANT 
STATE  OF  TEXAS 


BEFORE  ME,  the  undersigned  authority,  on  this  day  personally  appeared 


subscribed  to  the  foregoing  instrument  and  acknowledged 


to  me  that  they 

Given  under  my  hand  and  seal  of  office  this 


day  of. 


, 2008. 


Notary  Public 


